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OATH OR AFFIRMATION

I, ERIC KELTNER , swear (or affirm) that, to the best of my knowledge and
belief the accompanying financial statement and supporting schedules pertaining to the firm of

I DOUGLAS SCOTT SECURITIES, INC. , as of
OCTOBER 31, 2014 , are true and correct. I further swear (or affirm) that neither

the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signature

CHIEF FINANCIAL OFFICER

ÖËÑÏŠfÖRE

I F • otstyPubHc,Stateof TexasNotary Public MyComm|68i0nExpiresNOVEMBER14,2018

This report **contains (check all applicable boxes):

I O (a) Facing Page.
2 (b) Statement of Financial Condition.

I O (c) Statement of Income (Loss).2 (d) Statement of Changes in Financial Condition.
0 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

I O (f) Statement of Changesin Liabilities Subordinated to Claims of Creditors.(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

I 2 (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.2 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1

and the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to

I methods of consolidation.2 (1)An Oath or Affirmation.

2 (m) A copy of the SIPC Supplemental Report.

I O (n) A report describing any material inadequacies found to exist or found to have existed since the date of theprevious audit.
2 (o) Exemption Report.

**For conditions ofconfidentici treatment of certain portions ofthisfiling, see section 240.17a-5(e)(3).
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I SACCOUNTANTS- CONSULTANTS

I
REPORTOF INDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM

I To the SoleDirector

DouglasScottSecurities,Inc.
Plano,TX

We haveauditedthe accompanyingstatementof financialconditionof DouglasScottSecurities,Inc.(the"Company")as of

I October31, 2014,andthe relatedstatementsof income,changesin stockholder'sequity,changesin liabilitiessubordinatedto claimsof generalcreditors,andcash flowsfor theyear thenended. Thesefinancialstatementsare the responsibilityof
the Company'smanagement.Our responsibilityisto expressan opinionon thesefinancialstatementsbasedonour audit.

We conductedour auditin accordancewiththe standardsof the PublicCompanyAccountingOversightBoard (United
States).Thosestandardsrequirethat we planand performthe audit to obtainreasonableassuranceaboutwhetherthe

I financial statementsare free of material misstatement. An audit also includesexamining,on a test basis, evidencesupportingthe amountsand disclosuresin the financialstatements. An audit also includesassessingthe accounting
principlesusedand significantestimatesmade by management,as well as evaluatingthe overall financial statement
presentation.We believethatour auditprovidesa reasonablebasisforouropinion.

In our opinion,the financialstatementsreferredto above presentfairly, in all materialrespects,the financialpositionof
DouglasScottSecurities,Inc.as of October31,2014,and the resultsof its operationsand its cash flowsfor theyearthen
endedinconformitywithaccountingprinciplesgenerallyacceptedin theUnitedStatesofAmerica.

ThesupplementaryinformationcontainedinSchedulesI and II(the"SupplementalInformation")hasbeensubjectedto audit

I proceduresperformedinconjunctionwith theauditof the Company'sfinancialstatements.The SupplementalInformationisthe responsibilityof the Company'smanagement. Ouraudit proceduresincludeddeterminingwhetherthe Supplemental
Informationreconcilesto the financial statementsor the underlyingaccountingand other records, as applicableand

I performingprocedurestotestthe completenessandaccuracyof the informationpresentedin theSupplementalInformation.In formingour opinionon the SupplementalInformation,weevaluatedwhetherthe SupplementalInformation,includingits
formandcontentispresentedinconformitywith17 C.F.R.§240.17a-5.Inouropinion,the SupplementalInformationis fairly
stated,inallmaterialrespects,in relationto thefinancialstatementsasawhole.

I
CF &Co.,L.L.P.

Dallas,TX
December29,2014

I
I
I
I
I 8750 N. CentralExpressway 972.387.4300 CPAmericaInternational,in alliancewith CroweHorwathInternational

Suite300 800.834.8586 Member: The InternationalAccounting Group

Dallas,TX75231-6464 972.960.2810 fax WorldServices Group
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DOUGLASSCOTTSECURITIES,INC.

I Statementof FinancialConditionOctober31, 2014

I ASSETS

Cash $ 11,589

Propertyandequipiment

Netofaccumulateddepreciationof $20,837 -

TotalAssets $ 11,589

LIABILITIESANDSTOCKHOLDER'SEQUITY

Liabilities:

Accruedexpenses $ 448

Totalliabilities 448

I Stockholder'sequity:
CommonStock,100,000shares

authorizedwith$.01parvalue,

1,000sharesissuedandoutstanding 10

I Additionalpaid-incapital 20,890Retainedearnings (9,759)

Totalstockholder'sequity 11,141

TotalLiabilitiesandStockholder'sEquity $ 11,589

The accompanyingnotesareanintergralpartofthesefinancialstatements.
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DOUGLASSCOTTSECURITIES, INC.
Statementof Income

FortheYearEndedOctober31,2014

Revenues:

Concessionincome $ 674,823

Reimbursementincome 434,328

Totalrevenue 1,109,151

Expenses:

Salariesandcompensation 936,116

I Communications 30,366Occupancyandequipmentcosts 84,214

Regulatoryfeesandexpenses 53,035
Otherexpenses 28,899

Totalexpenses 1,132,630

Netincomebeforetaxes (23,479)

Provisionfor incometaxes 2,245

NetIncome $ (25,724)

I
I
I
I
I
I

Theaccompanyingnotesareanintergralpartof thesefinancialstatements.
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DOUGLASSCOTTSECURITIES, INC.

I Statementof Changesin Stockholder'sEquityFortheYearEndedOctober31,2014

Additional

Common Paid-in Retained

I Stock Capital Earnings TotalBalancesat

October31,2013 $ 10 $ 20,890 $ 15,965 $ 36,865

Netincome (25,724) (25,724)

i BalancesatOctober31,2014 $ 10 $ 20,890 $ (9,759) $ 11,141

I
I
I
I
I
I
I
I
I
I

Theaccompanyingnotesareanintergralpartofthese financialstatements.
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DOUGLASSCOTTSECURITIES,INC.

I Statementof ChangesinLiabilitiesSubordinatedto Claimsof GeneralCreditors

FortheYearEndedOctober31, 2014

I
Balance,October31, 2013 $ -

Additions -

Retirements

Balance,October31,2014 $ -

I
I
I
I
I
I
I
I
I
I

Theaccompanyingnotesareanintergralpartofthesefinancialstatements.
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DOUGLASSCOTTSECURITIES,INC.

I Statementof CashFlowsFortheYearEndedOctober31,2014

CashFlowsfrom OperatingActivities

Netincome $ (25,724)

I Adjustmentsto reconcilenetincometo netcashprovided(used)by operatingactivities:

Depreciation 1,240

I Changein assetsandliabilities:Decreaseinadvancesto employees 2,000
Decreaseinotherassets 4,807

I Decreaseinaccruedexpenses (2,293)Decreaseinstateincometaxespayable (2,562)

Netcashused byoperatingactivities (22,532)

CashFlowsfrom InvestingActivities

Purchaseofequipment (1,240)

Netcashusedby investingactivities (1,240)

CashFlowsfrom FinancingActivities

Netdecreasein cash (23,772)

Beginningcash 35,361

Endingcash $ 11,589

SupplementalDisclosures

Therewasnocashpaidfor incometaxesor interest.

Theaccompanyingnotesareanintergralpartofthesefinancialstatements.
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DOUGLASSCOTTSECURITIES,INC.
NotestotheFinancialStatements

October31, 2014

Note1- SummaryofSignificantAccountinqPolicies

DouglasScottSecurities,Inc.,(the"Company"),is a directparticipationbroker-dealerregisteredwiththeSecurities

I andExchangeCommissionunder("SEC")Rule15c3-3(k)(2)(i)andisa memberoftheFinancialIndustryRegulatoryAuthority("FINRA").Allof theCompany'sconcessionincomeisgeneratedthroughthesaleof oilandgasandwind
energydevelopmentprogramsfor HillCountryExploration,Inc.and Hill CountryWindPower,LP.,respectively
("Affiliates").TheCompany'scustomersarelocatedthroughouttheUnitedStates.

RevenueRecognition

I Concessionincomeis recognizedwhenminimumofferinginvestmentrequirementsaremetandescrowedfundsarereleasedtothe issuer.Relatedcommissionexpenseisrecognizedwhenrelatedconcessionincomeisrecognized.

IncomeTaxes

Incometaxesareprovidedforthetaxeffectsoftransactionsreportedin thefinancialstatementsandconsistoftaxes
currentlydue plusdeferredtaxesrelatedprimarilyto differencesbetweenthe basisof assetsand liabilitiesfor
financialandincometax reporting.Deferredtaxassetsandliabilitiesrepresentfuturetax retumconsequencesof

I thosedifferences,whichwilleitherbetaxableordeductiblewhentheassetsandliabilitiesare recoveredof settled.Deferredtaxesarealsorecognizedforoperatinglossesthatareavailableto offsetfuturetaxableincome,subjecttoa
valuationallowance.

TheStateofTexasrequiresenterprisesto paya taxbasedontheirtaxablemargin.Thetaxablemarginisthelesser
of: (a)70%of revenueor,(b) 100%of revenueless(i) the costof goodssoldor (ii)compensation.Suchtax is
consideredtobea stateincometaxforfinancialreportingpurpose.

Taxbenefitsassociatedwith uncertaintax positionsare recognizedin the periodin whichoneof thefollowing
conditionsis satisfied:(1)the morelikelythannot recognitionthresholdis satisfied;(2)the positionis ultimately

I settledthroughnegotiationof litigation;or (3) the statuteof limitationsfor the taxingauthorityto examineandchallengethepositionhasexpired.Tax benefitsassociatedwithan uncertaintax positionarederecognizedin the
periodinwhichthemorelikelythannotrecognitionthresholdis nolongersatisfied.Anypotentialinterestandpenalty

I associatedwithtaxcontingency,shouldonearise,wouldbeincludedas a componentof incometaxexpensein theperiodinwhichtheassessmentarises.

I EstimatesThepreparationof financialstatementsin conformitywithaccountingprinciplesgenerallyacceptedin the United
Statesof America("U.S.GAAP")requiresmanagementto makeestimatesandassumptionsthataffectthereported

I amountsof assetsand liabilitiesand disclosureof contingentassetsand liabilitiesat the date of the financialstatementsandthereportedamountsof revenuesandexpensesduringthereportingperiod. Actualresultscould
differfromthoseestimates.

Compensatedabsenceshavenotbeenaccruedbecausetheamountcannotbereasonablyestimated.

I

I Page7
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DOUGLASSCOTTSECURITIES,INC.

I NotestotheFinancialStatementsOctober31,2014

Note2- NetCapitalRequirements

I Pursuantto thenetcapitalprovisionsof Rule15c3-1of theSecuritiesandExchangeActof 1934,theCompanyis
requiredto maintaina minimumnetcapital,asdefinedundersuchprovisions.Netcapitalandtherelatednetcapital
ratiomayfluctuateona dailybasis.At October31,2014,theCompanyhadnetcapitalof approximately$11,141,
andnetcapitalrequirementsof $5,000.TheCompany'sratioofaggregateindebtednessto netcapitalwas.04to1 .
TheSecuritiesandExchangeCommissionpermitsa ratioofnogreaterthan15to 1.

Note3 - PossessionorControlRequirements

The Companyholdsnocustomerfundsorsecurities.Therewerenomaterialinadequaciesin theprocedures
followedin adheringtotheexemptiveprovisionsof(SEC)Rule15c3-3(k)(2)(i).

Note4 - IncomeTaxes

Thecomponentsoftheprovision(benefit)for incometaxesareasfollows:

I Current:Federal $4,807
State (2,562)

TotalCurrent $2,245

Deferred:

I Federal 0State 0

TotalDeferred 0

NetCurrentandDeferredTaxExpense $9 945

Netoperatinglossesthatmaybeusedto offsetfuturefederaltaxableincomeexpireasfollows:

YearExpirina
2029 $8,841
2031 18,844
2032 18,970
2034 21,647

I $68,302Significantcomponentsof theCompany'sdeferredtax assetsareasfollows:

I Deferredtaxassets:
Netoperatinglosses $12,076
Less:valuationallowance (12,076)

$0

i Page8
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DOUGLASSCOTTSECURITIES,INC.
NotestotheFinancialStatements

October31, 2014

Note4 - IncomeTaxes,continued

The Companyhasestablisheda valuationallowancefor uncertaintiesregardingthe realizationof netdeferred
tax assets. The valuationallowanceincreased$4,693duringthe yearendedOctober31, 2014. Incometax

I returnsaregenerallysubjectto examinationoverthestatuesof limitations,generallythreetofouryearsfromthedate of filling. The differencebetweenthe provisionfor incometaxesand the amountthatwouldresultfrom
applyingtheFederalstatutorytaxrateto incomebeforeprovisionfor incometaxesis primarilydueto statetaxes,
nondeductibleitems,anddeferredtaxassetsnotbenefited.

Note5 - RelatedPartyTransactions

I All concessionincomefor theyear endedOctober31, 2014waseamedfromsalesof partnershipinterestsinprogramssponsoredbyAffiliates.TheCompanyalsohasexpensesharingagreementswiththeseAffiliateswhereby
theyprovideofficespaceandincurcertaingeneralandadministrativeexpensesforthebenefitoftheCompany.The
Companyreportstheseexpensesandrelatedreimbursementincomeinthestatementof income.

Asdescribedin theprecedingparagraph,theCompanyis economicallydependenton Affiliates.The Company's
financialpositionandresultsof operationscouldbe significantlydifferentif the Companywas independentof
Affiliates.

Note6 - DefinedContributionPlan

TheCompanymaintainsa 401(k)profitsharingplancoveringalleligibleemployees.TheCompanyelectednotto
makeprofitsharingormatchingcontributionsfortheyearendedOctober31,2014.

Page9
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Supplementalinformation

PursuanttoRule17a-5ofthe

SecuritiesExchangeActof 1934

Asof

October31,2014

I
I
I
I
I
I
I
I
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ScheduleI

DOUGLASSCOTTSECURITIES,INC.

Computationof NetCapitalUnderRule15c3-1

I of theSecuritiesandExchange CommissionAsof October31, 2014

I Computationof NetCapital

Totalstockholder'sequityqualifiedfor netcapital $ 11,141

Add:

Otherdeductionsorallowablecredits

Totalcapitalandallowablesubordinatedliabilities 11,141

Deductionsand/orcharges
Non-allowableassets:

Netcapitalbeforehaircutson securitiespositions 11,141

Haircutsonsecurities(computed,whereapplicable,

pursuantto Rule15c3-1(f)):

Netcapital $ 11,141

AggregateIndebtedness

I Itemsincludedinstatementof financialconditionAccruedLiabilites $ 448

Totalaggregateindebtedness $ 448

I
I
I

Theaccompanyingnotesareanintergralpartofthesefinancialstatements.
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ScheduleI (continued)

DOUGLASSCOTTSECURITIES,INC.
ComputationofNetCapitalUnderRule15c3-1

of theSecuritiesandExchangeCommission
As of October31, 2014

Computationof BasicNetCapitalRequirement

Minimumnetcapitalrequired(62/3%oftotal
aggregateindebtedness) $ 30

Minimumdollarnetcapitalrequirementof

reportingbrokerordealer $ 5,000

Netcapitalrequirement(greaterofabovetwo
minimumrequirementamounts) $ 5,000

Netcapitalinexcessof minimumrequired $ 6,141

Netcapitallessgreaterof 10%of aggregateindebtednessor

120%of theminimumdollarnetcapitalrequirement $ 5,141

Ratio:Aggregateindebtednessto netcapital 0.04 to 1

Reconciliationwith Company'sComputation

There were no material differences in the computation of net capital under
Rule 15c3-1 from the Company's Focus ll-A Report.

Theaccompanyingnotesareanintergralpartof thesefinancialstatements.
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ScheduleIl

DOUGLASSCOTTSECURITIESINC.

Computationfor Determinationof ReserveRequirementsUnder
Rule15c3-3 ofthe SecuritiesandExchangeCommission

Asof Octoberr31,2014

ExemptiveProvisions

TheCompanyhasclaimedanexemptionfromRule15c3-3 undersection(k)(2)(i),inwhichtheCompanyis a
directparticipationbroker-dealer.

I
I
I
I
I
I
I
I
I
I
I

Theaccompanyingnotesareanintergralpartofthesefinancialstatements.
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I y ACCOUNTANTS-l CONSULTANTS

I
REPORTOF INDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM

ONMANAGEMENT'SEXEMPTIONREPORT

To theSoleDirector

I DouglasScottSecurities,Inc.Plano,TX

I We havereviewedmanagement'sstatements,includedin the accompanyingexemptionreport,in which (a) DouglasScottSecurities,Inc.identifiedthe followingprovisionsof 17 C.F.R.§ 15c3-3(k) under which DouglasScott Securities,Inc.
claimedan exemptionfrom 17 C.F.R.§240.15c3-3:(k)(2)(i)(the "exemptionprovisions")and (b) DouglasScottSecurities,

I Inc.statedthatDouglasScottSecurities,Inc.met the identifiedexemptionprovisionsthroughoutthe periodfrom June1,2014to October31,2014withoutexception.DouglasScottSecurities,Inc.'smanagementisresponsibleforcompliancewith
theexemptionprovisionsand itsstatements.

Our reviewwasconductedin accordancewith the standardsof the PublicCompanyAccountingOversightBoard(United
States) and, accordingly,included inquiries and other required proceduresto obtain evidence about DouglasScott

I Securities,Inc.'scompliancewith theexemptionprovisions.Areviewissubstantiallylessinscopethan anexamination,the
objectiveof which is the expressionof anopinionon management'sstatements.Accordingly,wedo notexpresssuchan
opinion.

I Basedon our review,we are not awareof any materialmodificationsthat should be madeto management'sstatementsreferredto abovefor themto be fairlystated,inall materialrespects,basedonthe provisionssetforth inparagraph(k)(2)(i)
of Rule15c3-3 undertheSecuritiesExchangeAct of 1934.

CF&Co.,L.L.P. [
Dallas,TX
December29,2014

I
I
I
I
I
I
I 8750 N. CentralExpressway 972.387.4300 CPAmericaInternational,in alliancewith CroweHorwathInternational

Suite 300 800.834.8586 Member: The InternationalAccountingGroup

Dallas,TX75231-6464 972.960.2810 fax World ServicesGroup
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EXEMPTIVE PROVISIONS UNDER RULE 15 C3-3

I
I, Eric Keltner, Executive Vice President and Chief Compliance Officer of Douglas Scott Securities, Inc.,
do hereby certify and attest that, to the best of my knowledge and belief the following statement is true
and correct:

I Douglas Scott Securities, Inc. is exempt under the provisions §240.15c3-3(k)(2)(i)and that it meets the identified exemption provision by transmitting all customer

funds and delivering all securities received in connection with its activities as a
broker or dealer, and effectuating all financial transactions between the broker

I or dealer and its customers through one or more bank accounts, each to bedesignated as "Special Account for the Exclusive Benefit of Customers of
(Douglas Scott Securities. Inc.)"; and that it met this exemption provision
throughout the period of June I, 2014 to October 3i, 2014 without exception.

I Douglas Scott Securities, in

By:
Executive Vice President

DATED: December 17, 2014

I
I
I
I
I
I

DsSAudit 2014
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I sACCOUNTANTS- CONSULTANTS

REPORTOF INDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM
ONAPPLYlNGAGREED-UPONPROCEDURES

I To theSoleDirectorDouglasScottSecurities,Inc.
Plano,TX

In accordancewith Rule 17a-5(e)(4)under the SecuritiesExchangeAct of 1934, we have performedthe procedures
enumeratedbelowwith respecttothe accompanyScheduleof AssessmentandPayments("FormSIPC-7") to theSecurities

I InvestorProtectionCorporation("SIPC")for the year endedOctober31, 2014,which were agreedto by DouglasScottSecurities,Inc.(the"Company"),the SecuritiesandExchangeCommission,the FinancialIndustryRegulatoryAuthority,Inc.,
andSIPC,solelyto assistyouand theseotherspecifiedpartiesinevaluatingthe Company'scompliancewiththe applicable

I instructionsof the Form SIPC-7. The Company'smanagementis responsiblefor the Company'scompliancewith thoserequirements.This agreed-uponproceduresengagementwas conductedin accordancewith attestationstandards
establishedby the AmericanInstituteof CertifiedPublicAccountants. The sufficiencyof these proceduresis solelythe
responsibilityof those partiesspecifiedin this report. Consequently,wemakeno representationregardingthesufficiencyof
the proceduresdescribedbeloweitherfor the purposefor whichthis reporthas beenrequestedor for any otherpurpose.
Theproceduresweperformedandourfindingsareasfollows:

I 1. Comparedthe listed assessmentpaymentsin Form SIPC-7 with respectivecash disbursementrecordentries(cashdisbursementsjournal),notingnodifferences.

2. Comparedthe amounts reportedon the audited FormX-17A-5 Part Ill for the year ended October31, 2014,as
applicable,with theamountsreportedinFormSIPC-7 for theyearendedOctober31,2014,notingnodifferences.

3. Comparedany adjustmentsreported in Form SIPC-7 with supportingschedulesand working papers,notingno

I differences.4. Proved the mathematicalaccuracyof the calculationsreflectedin Form SIPC-7 and in the relatedschedulesand
workingpaperssupportingtheadjustments,notingnodifferences.

5. Comparedthe amount of any overpaymentapplied with the Form SIPC-7 on which it wascomputed,noting no
differences.

I Wewerenotengagedto, anddid not;conductanexamination,theobjectiveof whichwouldbe theexpressionof anopinionon compliance.Accordingly,we do notexpresssuchan opinion.Hadwe performedadditionalprocedures,othermatters
mighthavecometo ourattentionthatwouldhavebeenreportedto you.

Thisreportis intendedsolelyfor the informationanduseof the specifiedpartieslistedaboveand isnot intendedto be and
shouldnotbeusedby anyoneotherthan thesespecifiedparties.

CF& Co.,L.L.P. I
I Dallas,TXDecember29,2014

I
I
I 8750 N.CentralExpressway 972.387.4300 CPArnericaInternational,in alliancewith CroweHorwathInternational

Suite 300 800.834.8586 Member: The InternationalAccounting Group

Dallas,TX75231-6464 972.960.2810 fax WorldServices Group



I
SECURITIESINVESTOR PROTECTION CORPORATION

P.O.Box 92185 2W0a2sh37n1gto3nD.C.20090-2185 SIPC-7
(33-REV 7/10) Gener81AssessmentReconcillatl0n (33-REV 7/10)

For the fiscal year ended OCTOBER 31 , 20 14

I (Read carefully the instructions in your Working Copy before completing this Form)TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

I 1.Name of Member, address, Designated Examining Authority, 1934 Act registration no.and month in which fiscal year ends for
purposes of the audit requirementof SEC Rule 17a-5:

48506 FINRA OCTOBER Note: if any of the information shown on the malling label

I requires correction, please e-mail any corrections to

DOUGLAS SCOTT SECURITIES INC form@sipc.org and so indicate on the form filed.
3820 AMERICAN DRIVE, STE 300
PLANO, TX 75075 Nameand telephone number of person to contact

respecting this form.I L_ _JERIC KELTNER

2. A. GeneralAssessment(item 20 from page2) $0.00

B. Less payment made with SIPC-6 filed (exclude interest) ( 0-00 )

I Date PaidC.Less prior overpayment applied ( 669.55 )

D. Assessment balance due or (overpayment) 0.00

E. Interest computed on late payment (see instruction E) for days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $0.00

G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) $

H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

tphearta i nyfowthmailtnis exte uteddhreepesentt thercebrrect DOUGLAS,SCßTTSECUR}TMC.
and complete. °°ia

i Dated the day of OCTOBER , 20 . EXECUTIVE VICE PRESIDEND, CFO, CCOThis form and the assessment payment is due 60 days after the end of the fiscal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years In an easily accessible place.

I E Dates:E Postmarked Received Revieweds.u

Calculations Documentation ForwardCopy

I as:
c.:sExceptions:

* Disposition of exceptions:

I ,
I
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I · D‡4ucti §:( ) gpuggfrgipthedi t iu oggi §psRfaregistereggeneg(lnyestlagptpgmgagyof gnit
vestmenttrust, fromthe sale of variableannuities,fromthe businessof insurance,frominvestment

advisoryservicesrenderedto registeredinvestmentcompaniesor insurancecompanyseparate

I accounts,andfromtransactions insecurity futures products.(2) Revenuesfromcommoditytransactions.

(3) Commissions,floor brokerageandclearancepaidto other SIPCmembersin connectionwith
securities transactions.

(4) Reimbursementsfor postagein connectionwith proxy solicitation.

I (5) Net gainfromsecurities in investmentaccounts.(6) 100%of commissionsand markupsearned fromtransactionsin (i) certificates of deposit and
(ii) Treasurybills, bankersacceptancesor commercialpaperthat matureninemonthsor less
fromissuancedate.

(7) Directexpensesof printing advertisingand legal fees incurred in connectionwith other revenue
related to the securities business(revenuedefinedby Section 16(9)(L)of the Act).

I (8) Other revenuenot related either directly or Indirectly to the securitiesbusiness.(See instruction C);

ALL DPP RELATED REVENUES AND REIMBUBRSEMENT INCOME PER ENCLOSED PPMS. 1,109,151

I
I (9) (l) Total interest and dividendexpense(FOCUSLine 22/PARTllA Line 13,

Code4075 plusline2b(4) above) butnot inexcess
of total Interestand dividend income. $

(ii) 40%of marginInterest earnedoncustomerssecurities

I accounts(40%of FOCUSline 5,Code3960). $Enter the greaterof line (l) or (ii)

Total deductions 1,109,151

2d.SIPCNet OperatingRevenues a0.00

20.GeneralAssessment@ .0025 g0.00
(topage1,line2 A.)
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